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CERTIFIED PUBLIC ACCOUNTANTS

1535 W. Harvard Avenue, Suite 101 - Gilbert, Arizona 85233
Tel: (480) 635-3200 - Fax: (480) 635-3201

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
United Cerebral Palsy Association of Central Arizona, Inc.
Phoenix, Arizona

We have audited the accompanying statements of financial position a of United Cerebral Palsy
Association of Central Arizona, Inc. (a nonprofit organization) as of June 30, 2009 and 2008,
and the related statements of activities, functional expenses, and cash flows for the years then
ended. These financial statements are the responsibility of the Organization’s management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of United Cerebral Palsy Association of Central Arizona, Inc. as of June
30, 2009 and 2008, and the changes in its net assets and its cash flows for the years then ended in
conformity with accounting principles generally accepted in the United States of America.
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October 9, 2009




UNITED CEREBRAL PALSY ASSOCIATION OF CENTRAL ARIZONA, INC.

Statement of Financial Position
Years ended June 30, 2009 and 2008

ASSETS
2009 2008
Assets
Cash and cash equivalents $ 1,777,889 $ 938,262
Cash restricted for debt service - 50,200
Investments 3,251,404 6,952,197
Receivables, less allowance for uncollectible accounts 907,047 860,743
Prepaid expenses 138,370 59,367
Other assets 24,070 20,799
Property and equipment, less accumulated
depreciation 4,973,633 5,059,697
TOTAL ASSETS $ 11,072,413 $ 13,941,265
LIABILITIES AND NET ASSETS
Liabilities
Accounts payable $ 356,008 $ 450,731
Accrued expenses 463,880 422,164
Deferred revenue 59,895 77,459
Bonds payable - 1,650,000
Total liabilities 879,783 2,600,354
Net Assets
Unrestricted
Investment in property and equipment 4,973,633 5,059,697
Undesignated 5,159,102 5,440,952
Temporarily restricted 59,895 840,262
Total net assets 10,192,630 11,340,911
TOTAL LIABILITIES AND NET ASSETS $ 11,072,413 $ 13,941,265

The accompanying notes are an integral part of these financial statements.
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UNITED CEREBRAL PALSY ASSOCIATION OF CENTRAL ARIZONA, INC.

Statement of Activities

For the Year Ended June 30, 2009 and 2008

Unrestricted Net Assets
Unrestricted support and revenue

Contracts: Dept. of Economic Security
Other fundraising activities
Insurance and service fees
Contracts: Dept. of Education
General contributions
Investment interest and dividends
Other income
Realized gain (loss) on investments

Total unrestricted support and revenue
Net assets released from restrictions
Expiration of time restriction
Total unrestricted support, revenues, and other support
Expenses
Program services
Home Care
Children's Services
Adult Services
Supporting activities

Administration
Fundraising

Total expenses
Increase (decrease) in unrestricted net assets
Temporarily Restricted Net Assets

Contributions
Net assets released from restrictions

Increase (decrease) in temporarily restricted net assets
Unrealized gain (loss) on investments
Increase (decrease) in net assets

Net assets - beginning of year

NET ASSETS - END OF YEAR

The accompanying notes are an integral part of these financial statements.
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2009 2008

$ 5092839 $ 5,164,471
2,907,275 2,127,123
814,531 753,100
1,684,523 1,109,411
118,796 177,063
230,265 349,577
12,511 21,232
(1,810,390) 238,373
9,050,350 9,940,350
809,118 33,848
9,859,468 9,974,198

$ 3,851,968 3,676,207
4,496,733 4,128,868
733,983 342,614
261,398 294,608
810,922 738,347
10,155,004 9,180,644
(295,536) 793,554
28,751 69,545
(809,118) (33,848)
(780,367) 35,697
(72,378) (1,110,025)
(1,148,281) (280,774)
11,340,911 11,621,685
$ 10,192,630  $ 11,340,911
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UNITED CEREBRAL PALSY ASSOCIATION OF CENTRAL ARIZONA, INC.

Statement of Cash Flows

For the Year Ended June 30, 2009 and 2008

Cash Flows from Operating Activities
Increase (decrease) in net assets
Adjustments to reconcile increase (decrease) in net
assets to cash provided (used) by operating activities:
Depreciation
Unrealized gain (loss) on investments
Realized gain (loss) on investments
(Increase) decrease in:
Accounts receivable
Prepaid expenses
Other assets
Increase (decrease) in:
Accounts payable
Accrued expenses
Deferred revenue

Net cash provided (used) by operating activities
Cash Flows from Investing Activities
Acquisition of property and equipment
Purchase of investments
Sale of investments

Net cash provided (used) by investing activities

Cash Flows from Financing Activities
Payment on bonds payable

Net cash provided (used) by financing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents - beginning of year

CASH AND CASH EQUIVALENTS - END OF YEAR

Supplemental Information
Interest paid

The accompanying notes are an integral part of these financial statements.
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2009 2008
$ (1,148281)  $ (280,774)
244,504 218,687
(72,378) (1,075,330)
(1,810,390) (238,373)
(46,304) (207,704)
(79,003) (19,002)
(3,271) -
(94,723) 191,292
41,716 21,590
(17,564) (33,548)
(2,985,694) (1,423,162)
(158,440) (256,249)
(1,215,871) (3,217,894)
3,033,896 4,628,218
1,659,585 1,154,075
(1,650,000 (300,000)
(1,650,000) (300,000)
(2,976,109) (569,087)
088,462 1,557,549
$ (1,987,647) § 988,462
$ 65376 $ 106,088




UNITED CEREBRAL PALSY ASSOCIATION OF CENTRAL ARIZONA, INC.
Notes to Financial Statements
June 30,2009 and 2008

NOTE 1 - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Nature of Activities — United Cerebral Palsy Association of Central Arizona, Inc. (Association),
an Arizona nonprofit corporation, is a private rehabilitation and training facility. The
Association promotes the general health and welfare of Arizonans with cerebral palsy and related
developmental disabilities. The Association executes contracts annually with the Arizona
Department of Economic Security and other groups to provide a variety of services. The
Association also obtains funding from the general public, corporations, and institutions through
fundraising activities, donations, and bequests.

The accounting policies of the Association conform to generally accepted accounting principles
of the United States of America as applicable to nonprofit organizations. The following is a
summary of the more significant accounting policies:

Basis of Accounting — The accompanying financial statements have been prepared on the accrual
basis of accounting and, accordingly, reflect all receivables, payables, and other liabilities. Net
assets and revenues, expenses, gains, and losses are classified based on the existence or absence
of donor-imposed restrictions in accordance with generally accepted accounting principles.
Accordingly, net assets of the Association and changes therein are classified and reported as
follows:

Unrestricted net assets — Net assets that are not subject to donor-imposed stipulations

Temporarily restricted net assets — Net assets subject to donor-imposed stipulations that may or
will be met, either by actions of the Association and/or the passage of time. When a restriction
expires, temporarily restricted net assets are reclassified to unrestricted net assets and reported in
the statement of activities as net assets released from restrictions.

Permanently restricted net assets — Net assets subject to donor-imposed stipulations that they be
maintained permanently by the Association. Generally, the donors of these assets permit the
Association to use all or part of the income earned on any investments for general or specific
purposes.

Property and Equipment — Property and equipment acquired by United Cerebral Palsy
Association of Central Arizona, Inc. are stated at cost. Property and equipment received as
contributions are stated at estimated fair value on the date received. Depreciation is computed
using the straight-line method over the estimated useful lives of the assets ranging from three to
forty years.




UNITED CEREBRAL PALSY ASSOCIATION OF CENTRAL ARIZONA, INC.
Notes to Financial Statements
June 30, 2009 and 2008

NOTE 1 —NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES — Continued

Revenue Recognition — Revenues are recognized when earned; gifts and contributions are
recognized when received. Bequests and legacies are recognized when title to the fund is
established and the amount is determinable. Related costs and expenses are recognized when
incurred.

Arizona Department of Economic Security — The Association’s contract with the Arizona
Department of Economic Security provides for payment of services rendered at negotiated rates.
Revenue is recognized when services have been performed.

Insurance and Service Fees — Insurance and service fee revenue is recognized as services are
rendered.

Cash and Cash Equivalents — For purposes of the statement of cash flows, the Association
considers all cash and other highly liquid investments available for current use with initial
maturities of three months or less to be cash equivalents.

Functional Allocation of Expenses — The costs of providing the various programs and other
activities have been summarized on a functional basis in the statement of activities. Accordingly,
certain costs have been allocated among the programs and supporting services benefited.

Income Taxes — Income taxes are not provided for in the financial statements since United
Cerebral Palsy Association of Central Arizona, Inc. is exempt from income taxes under Section
501(c)(3) of the Internal Revenue Code and similar state statutes. Furthermore, the Association
has been classified by the Internal Revenue Service as a publicly supported organization, and not
as a private foundation.

Estimates — The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Subsequent Events — Management has evaluated subsequent events through the date of issuance
of the financial statements, and has determined that there are no significant subsequent events
requiring disclosure.




UNITED CEREBRAL PALSY ASSOCIATION OF CENTRAL ARIZONA, INC.

Notes to Financial Statements

June 30, 2009 and 2008

NOTE 2 — CASH AND CASH EQUIVALENTS

Cash and cash equivalents at June 30, 2009 and 2008, consisted of the following:

2009 2008

Investment money market account $ 1,053,889 $ 340,563
Operating account 329,860 389,099
Checking account 270,946 85,026
Operating money market account 13,750 103,555
Bond sinking fund - 50,200
Building account 105,994 16,819
Petty cash 3,450 3,200

$ 1,777,889 $ 988,462

NOTE 3 — INVESTMENTS

Investments consist entirely of marketable securities. Investments in marketable securities with
readily determinable fair values and all investments in debt securities are reported at their fair
values in the statement of financial position. Fair value measurements at the reporting date are
determined using quoted prices in active markets for identical assets (Level 1 fair value
hierarchy). Unrealized gains and losses are included in the change in net assets. Investment
income and gains restricted by a donor are reported as increases in unrestricted net assets if the
restrictions are met in the reporting period in which the income and gains are recognized.

Fair values and unrealized appreciation (depreciation) at June 30, 2009 and 2008, are

summarized as follows:

2008

$ 6,952,197
7,814,699

2009
Fair value $ 3,251,404
Cost 3,385,881
Unrealized appreciation (depreciation) $§ (134,477)

$ (862,502)




UNITED CEREBRAL PALSY ASSOCIATION OF CENTRAL ARIZONA, INC.
Notes to Financial Statements
June 30, 2009 and 2008

NOTE 4 - RECEIVABLES

Receivables at June 30, 2009 and 2008, consist of:

2009 2008
Services $ 892,901 $ 890,743
Other receivables 44,146 -
Total receivables 937,047 890,743
Less allowance for uncollectible accounts (30,000) (30,000)
Net receivables ' $ 907,047 $ 860,743

Receivables are recorded at the amount the Association expects to collect on balances
outstanding at June 30, 2009 and 2008. Management closely monitors outstanding balances and

writes off, as of year end, all amounts considered uncollectible by the time the financial
statements are issued.

Accounts receivable past due ninety days or more at June 30, 2009 and 2008, were $85,928 and
$136,781, respectively.

NOTE 5 - PROPERTY AND EQUIPMENT

A summary of property and equipment as of June 30, 2009 and 2008, is as follows:

2009 2008

Buildings $ 4,183,238 $ 4,171,163
Land 1,139,730 1,139,730
Transportation equipment 480,468 565,598
Furniture, fixtures and equipment 487,984 348,548
6,291,420 6,225,039

Accumulated depreciation (1,317,787) (1,165,342)
$ 4,973,633 $ 5,059,697

Depreciation expense for the years ended June 30, 2009 and 2008, was $244,504 and $218,687,
respectively.
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UNITED CEREBRAL PALSY ASSOCIATION OF CENTRAL ARIZONA, INC.
Notes to Financial Statements
June 30, 2009 and 2008

NOTE 6 — BONDS PAYABLE

During the year ended June 30, 2009, the Association retired the remaining bonds payable to the
Industrial Development Authority of the City of Phoenix. Bonds payable consist of the following
at June 30, 2009 and 2008:

2009 2008

$3,030,000 bond payable, IDA of the City of

Phoenix, collateralized by a bank letter of

credit, variable interest rate, payments of

$21,997 including interest through April 2027.

The interest rate at June 30, 2009, was

approximately 6.2% $ - $ 1,650,000

Total bonds payable $ - $ 1,650,000

Interest expense paid on the bonds during the year ended June 30, 2009 and 2008 were $59,696
and $106,088, respectively.

NOTE 7 — CONCENTRATIONS

The Association receives a substantial portion of its support from federal and state programs.
Contribution of these awards in future years in not guaranteed and the loss of this support may
have an effect upon the operation of the Association. For the years ended June 30, 2009 and
2008, the Association received $5,092,839 and $5,164,471 of support, respectively, from a
contract with the Arizona Department of Economic Security.

The Association has received a substantial portion of its other fund raising support from one
contributor for the past twenty years. Contributions from this one contributor are not guaranteed
and the loss of this support may have an effect upon its operation. For the years ended June 30,
2009 and 2008, the Association received $2,337,024 and $1,902,373, respectively, from this one
contributor.

The Association maintains cash deposits at several financial institutions located in Maricopa
County, Arizona, which throughout the year regularly exceeds federally insured deposit limits.

The Association maintains accounts with a brokerage firm. The account contains cash and
securities. Balances are insured up to $500,000 (with a limit of $100,000 for cash) by the
Securities Investor Protection Corporation. The stock brokerage firms’ accounts carry additional
insurance and are insured up to $50,000,000. At June 30, 2009 and 2008, the money market
accounts with the stock brokerage firm were $1,053,889 and $340,563, respectively.
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UNITED CEREBRAL PALSY ASSOCIATION OF CENTRAL ARIZONA, INC.
Notes to Financial Statements
June 30,2009 and 2008

NOTE 8 - EMPLOYEE BENEFIT PLAN

The Association sponsors a 401(k) defined contribution plan to provide retirement and incidental
benefits for its employees. Employees may contribute up to 15% of their annual compensation to
the plan, limited to a maximum annual amount as set periodically by the Internal Revenue
Service. The Association matches a portion of each participant’s contribution. Association
matching contributions to the plan totaled $56,938 in 2009, and $37,661 in 2008.
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